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STATE BUDGET 2010–11 — WESTERN AUSTRALIAN ECONOMY 

134. Ms A.R. MITCHELL to the Treasurer: 

Will the Treasurer provide an update on the state of the Western Australian economy and, in particular, what the 
implications are for the state budget being delivered on 20 May? 

Mr T.R. BUSWELL replied:  

It is a very good question from the member for Kingsley. I am very pleased to provide the house with some 
updates and some more information on the performance of the Western Australian economy, because it is good 
news. It might not be good news for members opposite but it is good news for the government, businesspeople, 
people in jobs and people who are looking for jobs in Western Australia. I remind the house, as I did earlier in 
response to a question from the member for Victoria Park, that when we handed down the budget last year we 
made a very conscious effort to do two things: to protect and support the state’s economy and to protect and 
support employment in Western Australia. They were two of the fundamental decisions we made that had 
significant ramifications for how we shaped the budget. It is also worth reminding members that when the 
budget was handed down in May last year, we expected the state’s economy in 2009–10 to shrink by about 
1.25 per cent, as measured by gross state product, and to shrink again next year by about 0.5 per cent, which 
would have meant two years of economic stagnation in Western Australia. When the midyear review was handed 
down in December of last year, those figures had changed to 2.25 per cent and 2.75 per cent economic growth. 
We are now forecasting economic growth for this year of 3.75 per cent and for next year of 4.5 per cent, which is 
a significant and major turnaround from what the state anticipated 12 months ago. That is fantastic news that 
should be celebrated by every Western Australian. Not only are the government’s figures fantastic, but yesterday 
the Chamber of Commerce and Industry of Western Australia handed down its outlook, which was that it 
expected the state’s economy this year to grow by three per cent and next year by 4.5 per cent. That is a further 
endorsement of the modelling work done by Department of Treasury and Finance. The CCI stated — 

Although the impact of the global economic downturn continues to be felt locally, the WA economy is 
firmly on the path to recovery. 

Yesterday, in another vote of confidence in the state’s economy, CommSec gave the state’s economy the thumbs 
up. It ranked us—behind the Australian Capital Territory, but we will ignore that—as the leading Australian 
state for economic activity. The reason the ACT economy is so active is that all its bureaucrats are working on 
the health plan and earning overtime. There is plenty of good news, supported by plenty of external analysts, 
about where the Western Australian economy is going. It is not just aggregate economic performance but also 
jobs growth. I inform the house that since July of last year until the latest figures that were recently handed 
down, 34 300 additional full-time jobs have been created in Western Australia. 

Several members interjected. 

Mr T.R. BUSWELL: That is 34 300 new jobs, and the member for Joondalup might not like it! He may be up 
there cheering for unemployment like the rest of the people on his side, but we cheer for jobs. That is 34 300! 

Several members interjected. 

Mr T.R. BUSWELL: I know members opposite do not like it, but it is a great figure! Why has this happened? 
In large part because the private sector has re-engaged and invested in the Western Australian economy, 
supported by their state government—a government that borrowed money, when members opposite criticised us, 
to invest in capital works, a government that has provided a unique payroll tax incentive to small businesses to 
enable them to keep people in employment, a government that has put in place a better approvals process so 
people want to come and do business in this state and not move to Darwin, as members opposite scared Inpex 
into doing, and a government that promoted positive sentiment right through the cycle. 

In closing on the good news, there are still challenges. One of the fundamental challenges that will confront not 
only the government but also the state more broadly is to avoid the emergence of a dual-speed economy; to 
ensure that aggregate economic growth driven by significant private sector investment projects manages to 
percolate through all businesses and all families right across Western Australia, from the north to Albany in the 
south, and across the suburbs of Perth, and that is a significant challenge. A second challenge for us is that the 
improvement in economic growth does not necessarily equate in the short to medium term to significant 
strengthening of the state’s finances. We are still engaged in a very volatile situation, a very volatile 
environment, whereby we have the commonwealth continually undermining our goods and services tax 
allocations. One of the very reasons that we stand firm against its proposals around health is that we have been 
ripped off once under GST, we are not going to let it happen again. Finally, we are operating at a far higher 
exchange rate at the moment. Therefore, we are working hard to manage the state’s finances but it is great news 
about the economy and it is great news that 34 300 — 
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Mr A.P. O’Gorman interjected. 

Mr T.R. BUSWELL: I know the member is slow so I will spell it out for him—that is 34 300 Western 
Australians in full-time employment in the past eight months. 
 


